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US Fed balance sheet
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Outstanding US Treasury debt by maturity
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Substantial refinancing
requirementsin 2012
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Economic Forecasts Greece 2010 2011F  2012F — ——
Real GDP % grovth 45 47 -8 -
Consumer Prices % growth 47 28 (7

Current Account % of GDP 118 90 70

Fiscal Balance % of GDP 405 98 40

Target Fiscal Balance % of GDP 40 06 b5

Source: EU Commission,
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DB's China macroeconomic forecasts, yoy %
2010 2011F 2012F 2013F

Real GDP 10.3 9.1 8.3 8.6
CPI 3.3 5.3 2.8 3.5
Broad money (M2) 19.7 13.5 16.0 14.5
Bank credit 19.9 15.0 155 14.0
Budget surplus (%oof GDP) -1.7 2.0 2.2 -1.5
Fixed asset inv't 23.8 23.0 17.0 17.0
Retail sales 184 16.5 14.0 15.0
Industrial production (real) 15.7 13.0 11.5 12.0
Merch exports (USD) 31.3 20.0 8.0 14.0
Merch imports (USD) 38.7 24.0 9.0 16.0
1-year deposit rate 3.50 3.50 3.50 3.50
CNY/USD (eop) 6.59 6.30 6.10 5.86

Source: DB research.
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Monthly CPI forecast, yoy%
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China export orders index vs yoy export growth

= Exportgrowth (yoy%, lhs) = P M| exportorder (rhs)
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Figure 10: China retail sales vs. export growth, yoy%
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Yoy % growth of FAI by infrastructrure and real estate sectors
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Ppt change in M2/loan growth rates in the Oct 08-Oct 09 period vs. the likely change

the in the Oct 11-Oct 12 period
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Source: Deutsche Bank estimates.
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China vs the US: International trade comparison (in USD tn)
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Source: DB estimates.
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China vs the US: GDP comparison (in USD tn)
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— Weaker G3 demand outlook
— Labor costs to rise rapidly, and the RMB will continue to appreciate

Low-end manufacturing annual wage forecast, in USD
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In urban areas, the penetration of housing ownership has gone up to 70-
80% now, up from 20% ten years ago. Per capital living space has also
reached 30sm from 20sm in the last ten years. Future growth of housing
sales will have to slow down.

Percentage of households with proprietary residence, 1998 vs. 2005 Floor space of residence per capita
100% Square meter M Urban M Rural
90% 35
80% 10
70%
60% 23
50% W 1998 20 A
40% M 2005 15 |
30%
10 A
20% 1
10% - 5]
0% - o -
Beijing Shanghai Guangzhou 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
Source: Dewtsche Bank , Suvey conducted by the Nationdl Federation of industry and Commerce in 2006 Sowrce: Deutsche Bank, CEG
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Chinese Property Bonds Sector — fundamentals still sound so far

- Current bond prices may not price in the fundamentals of the credits correctly

Developer Ticker Ratings  Jan - Aug contracted Full-year confracted  Completion
EBITDA/interest expense sales (RMBm) sales target (RMBm)

7.0x - Evergrande 3333 HK/ EVERRE BB 50101 70,000 g5 g%
5.3% 5 oy China Overseas 688 HK/ CHOLl  Baa2BBB 53990 68,500 76.8%
6.0x Country Gardzn 2007 HK/ COGARD Bad/BB 29,800 43,000 69.3%
52, Longfor 960.HK/ LNGFOR  Ba2/BB+ 24,020 40.000 B0.1%
5.0x A Greentown J900.HK/ GRNCH  Caat/B- 22000 60,000 36.7%
s Shinag BISHKUSHMAO BIBB 20901 26,000 s
4.0x 37X Agile 3383 HK/ AGILE  Ba?/BB 20,100 37,000 54 3%
3.3x (Ching Resources Land 1109 HK/ CHIBEl  Baa2BBE 20030 30,000 66.8%
3. Guangzhou R&F 2777 HK/ GZRFPR  NAMNR 18,450 40,000 46.1%
224y, Sino-Ocean 3377 HK/ SINOCE  NAMNR 15,500 28,000 545
20x 1.7x Poly (HK) 119.HK NRMNR 10,900 18,000 £0.6%
1.2% 4 15 1.1x Sunag China 1918.HK NR/BE- 9,500 18,000 52.8%
1ox 1 06x Glorious Property 845 HK/ GLOPRO  B2IB 9127 15,000 60.8%
oross NG Popey {613 HK/ KWGPRO BadBB- 8407 15,000 56.0%
0.0x : ' a v g} —  Kaisa 1638, H|'_{.Ir KAISAG  Bi/B- 8,306 15,000 55.4%
Pd‘ 5‘5 = v 4:,? f J@ _ﬁ-"u 5 J\’ p fe. ‘;f -LJ’ d—fé H.'JESDH . T54 HK/HPDLF - BilB+ 7,000 14,400 48.6%
\ L4 go —‘f‘ ‘ﬁa Beijing Capital Land 2868 HK/ BJCAPT  NRAMR 6,740 15,000 44.9%
d‘c Central China Real Estate 832 HK/ CENCHI  Bad/BE- 6,430 7,300 B8.1%
Fantasia 1TITHK/ FTHDGR B1/BB- 4,690 6,000 78.2%
Source: Company filing, Morgan Stanley Asia Credit Trading Yanlord YLLGSP/YLLG ~ Ba2/BB 4,200 11,000 38.2%

*China SCE and SIUD have negative EBITDA.

- Time to differentiate between good and bad names
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