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For years investors have been selling out of US equities

Annual US Equity Fund Net Inflows (Mil.$) Annual Emerging Market Fund Net Inflows (Mil.$)

320,000

240,000

160,000

80,000 -

% Millions

(80,000) -

(160,000) -

Since 2007, cumulative outflows of - $520 billion Since 2007, cumulative inflows of $81 billion

2ICl iti R h - Equi -31A 2012
Source: ICI and Citi Research - US Equity Strategy — 31 August 20 INVESTMENT
.34 MANAGERS

2 redefining / investment solutions




...And yet the US market has outperformed other equity markets
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How can the US market continue to outperform?

The challenge

The challenge : Reduce the deficit while keeping the economy growing
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Deficit Reduction

There are long term issues requiring adjustments

Figure 29. Revenues and Primary Spending, By Category, Under CBO's Long-Term Budget
Scenario Through 2085 (Alternative Fiscal Scenario)
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Deficit Reduction

But what interests markets is much more short term
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Deficit Reduction

There are various ways to reduce the deficit

Difficut and will hurt growth

Unpopular and will hurt growth

2012 federal budget
Defense 24%,
Health Care 22%

Pensions 22%.

Painless and popular

Boosting growth is the path chosen by the US
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We believe that all the components are in place for this to work
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Objective : keep rates low

» Foreign trust and active Fed...

Foreign holdings of US Treasuries; $bn (lhs), % of Total (rhs)
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Objective : keep rates low

...Means low interest rates

US/UK/German 10Y Government Yields US Real Policy Rates (%) vs Recessions
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Objective : create jobs

= Construction a big contributor to the current crisis...

Total Nenfarm Payroll (000's) Construction Payrolls (000's)
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Objective : create jobs

...Is improving

Raymond James Housing Affordability Index: 1987 - 2012 Single-Family Housing Starts and Permits (SAAR, Thous.)
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Objective : keep consumption alive

= Banks are once again willing to lend...

US commercial and industrial loans, %qoq
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Objective : keep consumption alive

..And consumers have some fire power
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Innovation : the US Secret Weapon

= Oil a Game changer

US production could overtake Saudi Arabia and Russia this decade
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North Dakota shale oil example

B Booming North Dakota production is a case in point K b/d
— As Bakken oil production has surged (up 153-k b/d ’
y-0-y to 510-k b/d in November 2011), economic activity in 600 -
the state has burgeoned: = North Dakota — Montana
.
- State GDP growth was 7.1% in 2010 500 - .
North Dakota
product (g =T
+ As well as drilling and producing jobs, auxiliary 54&: H:r]nﬁ?u v 3
employment has also been stimulated (see table 400 2011 ary
below) L

+ State unemployment was at 2.9%, versus 8.6%
nationwide

North Dakota increases in total employment over 2011
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» Oil & Gas : low prices leading to a manufacturing renaissance

US Employment in Manufacturing (thousands)
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= US Growth will be slow but sustainable
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When it comes to equities

= Prefer growth to value

Russell 1000 Growth vs Russell 1000 Value
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When it comes to equities

= Prefer top line growth to margin expansion

US NIPA Profit Margins vs recessions
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When it comes to equities

= Stock picking is key

Total Return : Winners versus Losers
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When it comes to equities

= Growth style and quality stock picking : a winning combination
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Disclaimer

This document and the information contained herein have been prepared and issued by AXA Investment Managers Asia Ltd (“AXA”) for private informational and educational
purposes only intended solely for professional investors, and are strictly confidential. They must not be reproduced, circulated, distributed or otherwise used, in whole or in
part, in any way without the prior written consent of AXA.

To the maximum extent permitted by law, AXA makes no warranty as to the accuracy or suitability of any information contained herein and accepts no responsibility
whatsoever for errors or misstatements, whether negligent or otherwise. Such information may be subject to change without notice. The data contained herein, including but
not limited to any backtesting, simulated performance history, scenario analysis and investment guidelines, are based on a number of key assumptions and inputs, and are
presented for indicative and/or illustrative purposes only.

The information contained in this document is not an indication whatsoever of possible future performance and must be considered on this basis. Where information, contents
or materials are provided by or quoted from any third party (“Third Party Information”), AXA does not accept any responsibility or liability for such Third Party Information, and
cannot and does not provide, and shall not be taken to provide, any warranty as to the accuracy, suitability, completeness or correctness of such Third Party Information. Any
views, opinions or recommendations (if any) that may be contained in such Third Party Information, unless otherwise stated, do not reflect or constitute views, opinions or
recommendations of AXA.

Nothing contained within this document shall constitute an offer to enter into, or a term or condition of, any business, trade, contract or agreement with the recipient or any
other party. This document shall not be deemed to constitute investment, tax or legal advice, or an offer for sale or solicitation to invest in any particular fund. Generally,
subscriptions to funds are accepted only from eligible investors on the basis of the relevant current prospectus or information memorandum. You should ensure that the
relevant current prospectus or information memorandum is read and understood before a decision is made to enter into any transaction. If you are unsure about the meaning
of any information contained in this document, please consult your financial or other professional adviser.

Investment involves risks. You should be aware that investments may increase or decrease in value and that past performance is no guarantee of future returns, you may not
get back the amount originally invested.

In Singapore, this document is for Institutional Investors only, as defined in Section 4A of the Securities and Futures Act (Cap. 289). Circulation must be restricted accordingly.
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