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Reasons for private wealth planning (1/4)

JF AN BRI TR ()32 (1/4)

e Virtually unlimited

H ) 2 R
e Estate planning
U8
> Mechanism for transfer of assets between generations
B AR LA L )
> AIIows control of timing/amount/process of transfer
B PR S AU AR
> May avoid probate
]t G 15 VR U IE
> May avoid forced heirship
A3 7 TE A K
> May avoid or reduce estate taxes

A 3E e e/ 10 A
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Reasons for private wealth planning (2/4)

TR NERIA &I 13 (2/4)

Tax planning

A 55 LK

May avoid or reduce estate taxes
A G Bl D 25 A

» May avoid or reduce income taxes
A G Bk BT A A
» May avoid or reduce capital taxes
A G Bl b B AR
»  May shift location of assets and/or tax payer
A AR B i AE R BN LS5 N
» May alter nature of assets
A AR B e
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Reasons for private wealth planning (3/4)

TEREALNERIA TH&I 1) 2 (3/4)

e Asset protection

7 R
> Principal no longer owns the assets
ﬁ?%)\IﬁTﬂ%ﬁ¥Zﬁ‘ J\
> Assets may no longer be in the relevant jurisdiction
LA AL T A O AR X N
> Protection from creditors
DRI B A AN A48
> Divorce
B
> Time limits and intention
I PR AT = B
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Reasons for private wealth planning (4/4)

TF IR ARV ) (95 th (4/4)

e Charitable giving
AR
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Reasons for using “offshore” private wealth planning
PR “E R ANFE TR B
e Tax neutral
LG REES
e Innovative laws
(OUREIRPREH
e Practical and pragmatic regulation
S AN 55 S i
o Confidentiality
IR E
e Professional expertise

R4k

o Familiarity, confidence and certainty
NERE L AE B L etk
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What is “offshore”?
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T B

Not “tax havens”

HAE “BUSOR E”

NOtJUSt BVI and Cayman

AR ﬁ%%%maﬁ%ﬁﬁx

Common features

LRI AIE
Notable differences
2 X A
> Reputatlon and reliability
ARG 2
> Ex erience and expertise
ZLOX RS
> Internatlonal links
] A e 2
» Geography and time zone
S50 o R [
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Vehicles for private wealth planning (1/2)
NI TR (1/2)

Trust

(EEab

»  Discretionary
EEX 4

» Reserved powers
REARLTJ

» BVIVISTA
e JE YL /R SR B RS TR

» Cayman STAR
2R IRETE

»  Others
e

Company

AT

Foundation

&
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Vehicles for private wealth planning (2/2)
A NFRIY T H.(2/2)

Limited partnership

A REK

Common features
e [FRRIE
» Vehicle owns the relevant assets

BARIIA M5

Differences
X531
» Legal personality
IENNFE
»  Rights of third parties
=TT
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The trust structure

ﬁﬁt% A

A trust exists where a person (known as a trustee) holds property for the benefit of any person
(known as a beneficiary)

fEFEiR— DL AN (BISZFEN) AT AR = (RD 52 23 N ) B 2 0 55 4 557

e  Three principal parties

SR -=E YN

>  Settlor LA

B Original owner of the property % 7= 1R IGTA A\
B Transfers the property to the trustee 34 % P2 #6145 ZFE A

> Trustee ZFL A

B Receives the property from the settlor B &+HE A\ A4b 321577

B Holds the property on trust for the beneficiaries J& T35 & A% 25 NFFH 7
> Beneficiaries %7 A

u Right to benefit from the property in accordance with the terms of the trust and
general law ‘A EUKIEEFEM € M — BIE R M EFEM P~ i 52
B Right to enforce the terms of the trust G HATE LM E
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A common problem and possible solutions

2% 1 gl B T~ 7 v 2

7 I Im) RN AT RE A R T R

e  Entrepreneurial client
Al R A%

e Business assets, financial assets, personal assets
LER R DA

e Large immediate and extended family resident in various countries
RER B E AR 55 228 J8 2 A A B 5 e R

e Wants and/or needs

S =w iV EE PN
» Rationalise ownership of assets
FRCE P

» Retain involvement in business
Mgz 5%
» Asset protection
ATV S7a
» Mechanism to transfer assets to family members over time

i 4 5 7 B L S B 7 AL A
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Conclusions
7518

e Many reasons for private wealth planning

BT 2 P 5 A 75 2T AL NER I 114

e Many offshore centres

HEEREHODRZE
»  Certain common features
LI R
» Notable differences
i3 X ]

e Many good reasons to go offshore

R IBE AR Z Ak

° Innovative solutions available

FHAE QT I fiE L ik
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Over 850 staff, 51 partners, 220+ lawyers and 350 professional administrators across ten jurisdictions
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