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A Continued Strong Presence across Asia Pacific

11 countries

4 of 6 global trading hubs

• Australia  
• China
• Hong Kong
• India
• Japan  
• Singapore
• Indonesia
• Korea
• Malaysia
• Taiwan
• Thailand

Local access licenses

• China QFII
• India FII

Tokyo

Hong Kong

Sydney

Singapore

With its strong regional 
footprint, RBS is 
uniquely positioned to 
provide access trades 
and tailored cross-
border financing 
solutions to its clients.

FII

QFII
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Ability to Access Local Assets in a Variety of Formats

Funded
TRS

Funded
CDS

Local
Assets

Quanto CLN

Asset Swap

Mutual 
Fund

TRN

CLN

SPV

Thanks to its strong 
product expertise, RBS 
is in a position to fully 
leverage on its regional 
footprint and provide 
access to local assets 
in a variety of formats.
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Case Study – Local Currency Bond Asset Swap

Transaction Summary
• The Onshore Bond Issuer issues a Local Currency Bond, 

thus receiving local currency funding.
• RBS Access Entity buys the Bond and enters into an x-ccy

asset swap to swap the local currency payments in USD, 
and issues a USD CLN.

• The Offshore Bond Investor buys the USD CLN, thus 
providing USD funding.

Local currency 
payments under the 
onshore bond are 
swapped into a G11 
currency.

Transaction Diagram Investment Rational
• A Multinational Corporation willing to provide capital / 

financing onshore operation / subsidiary to finance:

• Capex

• M&A

• …

RBS Access Entity

Local
CCY Funding

Local Currency Bond

Bond Issuer

Onshore

Offshore

Bond Investor

Local Currency Funding 

USD
Coupons

USD
Funding

USD CLN

USD
Funding

USD
Coupons

Local CCY
Coupons

Bond Issuance

X-Ccy Asset Swap



Accessing Local Credit



R
B

S00000

8

Credit-Linked Notes - Overview

• Provides a funded credit derivative investment opportunity which may be used by investors who may not be 
authorized to invest directly into credit derivatives.

• Provides a yield pickup to other securities issued by the reference entity.
• Provides customized maturity structures and credit features that are not otherwise available in the cash market.
• Provides exposure to Reference Entities that trade in the CDS market who haven't issued bonds.

CLN Overview

RBS
(Issuer)

Funding Instrument
+

Local USD CDS
Investor

USD Notional

USD Coupon

USD Coupon

USD Notional

100% Redemption at Maturity or 
Recovery Value following a Credit Event

USD CLNs can be used 
to gain exposure to 
local Asian names 
through the USD CDS 
market.
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Credit-Linked Notes - Indicative Levels

5.30%2963.60%2171.15%65Korea

4.95%2653.30%1890.89%40Samsung

5.45%3143.80%2381.35%86KDB

5.60%3263.85%2451.25%78Wharf

Korea

5.45%3143.80%2381.35%86Kexim

5.70%3353.95%2541.55%104Woori Sen

6.10%3764.40%2991.95%147Woori Sub

5.50%3203.70%2291.15%65BCOM

5.70%3363.45%2031.05%57Philippines

5.30%2993.60%2221.15%66Thailand

South-East Asia

China / Hong Kong

5.80%3483.85%2431.10%63Indonesia

5.60%3293.70%2281.05%56BOC 

5.00%2693.20%1780.84%35SunHun

5.40%3063.60%2201.05%58PCCW

5 Year3 Year1 Year

0.98%

Fixed

195

Floating 
over 3mL

50

Floating 
over 3mL

3.35%

Fixed

272

Floating 
over 3mL

5.05%China

Source: RBS as of 24h of January 2011

FixedReference 
Entity

Middle East

5.20%2863.60%2210.95%46Abu Dhabi

5.05%2743.45%2031.00%51Qatar

8.05%5666.25%4803.65%313Dubai

India

9.60%7217.90%6404.90%438VED

5 Year3 Year1 Year

1.05%

1.85%

1.25%

Fixed

254

319

277

Floating 
over 3mL

6.50%4134.60%135ICICI

5.75%3403.95%57RILIN

78

Floating 
over 3mL

4.20%

Fixed

368

Floating 
over 3mL

6.00%SBI

Source: RBS as of 24h of January 2011

FixedReference 
Entity
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Quanto Credit-Linked Notes - Overview

• The mechanism and risks of Quanto CLNs are similar to those of plain vanilla CLNs, but all cash flows are 
denominated in local currency.

• Quanto CLNs are denominated in local currency, such as CNY and SGD. Other local currencies are available 
upon request.

Quanto CLN Overview

Issuer
(RBS)

USD CDS
(Reference Entity,

Reference Obligation)
Investor

USD Funding

USD Coupon

Local Ccy Coupon

Local Currency Notional

Redemption: Principal + Interest.
On Credit Event: Recovery Rate – Unwind Costs in Local 

Currency

3 Year 5 Year

Reference Entity Floating 6M SOR Floor Floater
Max (Fixed, 3M Sor)

Singapore

CapitaLand 220bps 4.10%

Source: RBS as of 24h of January 2011

Quanto CLNs are 
similar to plain 
vanilla CLNs, but all 
cash flows are 
denominated in local 
currency.
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RBS Onshore – Offshore Capabilities

Onshore Capabilities Onshore/Offshore Capabilities

Countries RBS 
Presence Deposits Loans CLL CLN TRN Funded 

CDS
SBLC / 

Grtee CDS
Intra-

Group 
Lending

Australia Branch 
Securities 

LCY
FCY

LCY
FCY

LCY
FCY

China Branch 
Sec. - JV 

LCY
FCY

LCY
FCY

LCY
FCY *

Hong Kong Branch 
Securities 

LCY
FCY

LCY
FCY

LCY
FCY

India Branch 
Securities 

LCY
FCY

LCY
FCY

LCY
FCY *

Indonesia Branch 
Securities 

LCY
FCY

LCY
FCY

LCY
FCY

Japan Branch 
Securities 

LCY
FCY

LCY
FCY

LCY
FCY

Malaysia Branch 
LCY
FCY

LCY
FCY

LCY
FCY

* Subject to conditions. All of the above is subject to internal approval.
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RBS Onshore – Offshore Capabilities (Continued)

Onshore Capabilities Onshore/Offshore Capabilities

Countries RBS 
Presence Deposits Loans CLL CLN TRN Funded 

CDS
SBLC / 

Grtee CDS
Intra-

Group 
Lending

Singapore Branch 
Securities 

LCY
FCY

LCY
FCY

LCY
FCY

South Korea Branch 
Securities 

LCY
FCY

LCY
FCY

LCY
FCY

Taiwan Securities 
LCY
FCY

LCY
FCY

LCY
FCY

Thailand Branch 
LCY
FCY

LCY
FCY

LCY
FCY

* Subject to conditions. All of the above is subject to internal approval.
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Case Study – China Onshore Deposit / Offshore Lending

Transaction DiagramCross-border financing 
is achieved by way of 
providing financing 
offshore in USD 
against an onshore 
deposit.

RMB Deposit

RBS Onshore RBS OffshoreInterbranch
Guarantee

USD Loan

RMB Deposit

Local CCY MM / 
RBS Treasury

USD MM /
RBS Treasury

USD Loan

Depositor
(Guarantor) Borrower

RMB
Interest

RMB
Funding

USD
Charges

USD
Funding

Contingent Payment
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Case Study – China Onshore Lending / Offshore Bond Issuance

Transaction DiagramCross-border financing 
is achieved by way of 
providing financing 
offshore in RMB 
against an offshore 
Bond issuance.

RMB Loan

RBS Onshore RBS OffshoreInterbranch
Guarantee

USD CLN

RMB Funding

Local CCY MM / 
RBS Treasury

USD MM /
RBS Treasury

USD Proceeds

Borrower Investors

O
ns

ho
re

O
ffs

ho
re

RMB
Interest

Contingent Payment

RMB
Interest

Issuer
(SPC)

USD Bonds

Subsidiary
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The contents of this document are indicative and are subject to change without notice. This document is intended for your sole use on the basis that before entering into this, and/or any related 
transaction, you will ensure that you fully understand the potential risks and return of this, and/or any related transaction and determine it is appropriate for you given your objectives, experience, 
financial and operational resources, and other relevant circumstances. You should consult with such advisers as you deem necessary to assist you in making these determinations. The Royal Bank 
of Scotland plc (“RBS”) will not act and has not acted as your legal, tax, regulatory, accounting or investment adviser or owe any fiduciary duties to you in connection with this, and/or any related 
transaction and no reliance may be placed on RBS for investment advice or recommendations of any sort. RBS makes no representations or warranties with respect to the information and disclaims 
all liability for any use you or your advisers make of the contents of this document. However this shall not restrict, exclude or limit any duty or liability to any person under any applicable laws or 
regulations of any jurisdiction which may not lawfully be disclaimed.

Where the document is connected to Over The Counter (“OTC”) financial instruments you should be aware that OTC derivatives (“OTC Derivatives”) can provide significant benefits but may also 
involve a variety of significant risks.  All OTC Derivatives involve risks which include (inter-alia) the risk of adverse or unanticipated market, financial or political developments, risks relating to the 
counterparty, liquidity risk and other risks of a complex character.  In the event that such risks arise, substantial costs and/or losses may be incurred and operational risks may arise in the event that 
appropriate internal systems and controls are not in place to manage such risks.  Therefore you should also determine whether the OTC transaction is appropriate for you given your objectives, 
experience, financial and operational resources, and other relevant circumstances. 

RBS and its affiliates, connected companies, employees or clients may have an interest in financial instruments of the type described in this document and/or in related financial instruments. Such 
interest may include dealing in, trading, holding, or acting as market-makers in such instruments and may include providing banking, credit and other financial services to any company or issuer of 
securities or financial instruments referred to herein. RBS is authorised and regulated in the UK by the Financial Services Authority, in Hong Kong by the Hong Kong Monetary Authority, in 
Singapore by the Monetary Authority of Singapore, in Japan by the Financial Services Agency of Japan, in Australia by the Australian Securities and Investments Commission and the Australian 
Prudential Regulation Authority ABN 30 101 464 528 (AFS Licence No. 241114) and in the US, by the New York State Banking Department and the Federal Reserve Board. The financial 
instruments described in this document are made in compliance with an applicable exemption from the registration requirements of the US Securities Act of 1933. Dubai International Financial 
Centre: This material has been prepared by The Royal Bank of Scotland N.V. and is directed at “Professional Clients” as defined by the Dubai Financial Services Authority (DFSA). No other person 
should act upon it. The financial products and services to which the material relates will only be made available to customers who satisfy the requirements of a "Professional Client”. This Document 
has not been reviewed or approved by the DFSA. Qatar Financial Centre: This material has been prepared by The Royal Bank of Scotland N.V. and is directed solely at persons who are not “Retail 
Customer” as defined by the Qatar Financial Centre Regulatory Authority. The financial products and services to which the material relates will only be made available to customers who satisfy the 
requirements of a "Business Customer” or "Market Counterparty".

The Royal Bank of Scotland plc acts in certain jurisdictions as the authorised agent of The Royal Bank of Scotland N.V. 

The Royal Bank of Scotland plc. Registered in Scotland No. 90312. Registered Office: 36 St Andrew Square, Edinburgh EH2 2YB.

Disclaimer 


